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CONFIDENTIAL MANILA 10762 

E.O. 11652: GDS 
TAGS: BPRO, ERGN, RP 

SUBJECT: MARCOS GIVES AMOCO REP ASSURANCES OF PHILIPPINE CLAIM 
TO REED BANK AREA DRILL STIE 

REF: MANILA 10545 

1 . WILSON LEE NEWELL OF AMOCO PHILIPPNES PETROLEUM CO. 

RELATED TO EMBOFF GIST OF INFORMAL HALF-HOUR CONVERSATION 
HE HAD WITH PRESIDENT MARCOS JULY 19 AT MALACANANG DURING 
PRESENTATION TO THE PRESIDENT OF THE ENERGY DEVELOPMENT 
BOARD'S PROGRESS REPORT ON SAMPAGUITA NO. 1 DRILLING 
OPERATIONS (MANILA 10694). 

2. MARCOS ASSURED NEWELL THAT HE PERSONALLY HAD GOTTEN 
COMMITMENTS FROM THE NORTH VIETNAMESE AND THE CHINESE 
TO "NOT INTERVENE" IN PHILIPPINE DRILLING OPERATIONS IN 
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THE REED BANK AREA. MARCIS ALSO SAID THAT HE HAD PERSON- 
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ALLY TALKED WITH THE "AMERICAN COMMANDER OF THE PACIFIC 
FLEET” (NEWELL COULD NOT FURTHER IDENTIFY THE SPECIFIC 
INDIVIDUAL) AND HAD RECEIVED A COMMITMENT THAT AMERICAN 
FORCES WOULD PROTECT AMERICAN PRIVATE INTERESTS IN THE 
AREA IF NECESSARY. 

3. EMBOFF SUGGESTED THAT PERHAPS MARCOS WAS ONLY CITING 
REMARKS SUPPOSEDLY MADE BY RETIRING AMIRAL GAYLER DURING 
A RECENT PRESS BRIEFING IN TOKYO THAT WERE CARRIED IN 

THE DAILY EXPRESS ON LULY 15. (FYI: THE EXPRESS ARTICLE 
DATLINED TOKYO CITED GAYLER AS FOLLOWS: "ASKED IF THE 
U.S. NAVY WOULD COME TO THE AID OF ANY PRIVATE AMERICAN 
CONTRACTOR CAUGHT IN THE SPRATLY CROSSFIRE, HE SAID, 

"THEY WILL GET THE SUPPORT DUE TO ANY PRIVATE AMERICAN 
CITIZEN"). NEWELL SAID HE WAS DEFINITELY LEFT WITH THE 
IMPRESSION THAT MARCOS WANTED HIM TO KNOW MARCOS HAD 
PERSONALLY RECEIVED A COMMITMENT FROM THE U.S. COMMANDER 
(NEWELL COULD NOT REMEMBER THE NAME MARCOS USED) TO 
SUPPORT U.S. INTERESTS IN THE AREA. 

4. EMBOFF SAID HE KNEW NOTHING OF ANY SUCH 
COMMITMENT AND DOUBTED STRONGLY WHETER ANY SUCH ASSUR- 
ANCE HAD BEEN GIVEN TO PRESIDENT MARCOS. EMBOFF WENT 

ON TO SAY THAT HE BELIEVED AMOCO WOULD BE BETTER ADVISED 
TO BASE ITS ACTIONS ON POLICY GUDANCE GIVEN AMOCO'S 
MR. KAPPOCK BY DEPUTY ASSISTANT SECRETARY EDMOND IN 
WASHINGTON IN JUNE. 

5. NEWELL NODDED AND WENT ON TO SAY HE TOLD MARCOS 
THAT AMOCO WOULD HAVE CONFIDENCE IN STRENGTH OF PHILI- 
PPINE CLAIM IF FIAT AND NANSHAN ISLANDS WERE CURRENTLY 
OCCUPIED BY FILIPINOS. THESE ISLANDS LIE ON THE 
WESTERN EDGE OF THE OIL CONCESSION AREA OF INTEREST TO 
AMOCO. SULLIVAN 
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